3 SBA Loan Options
for New Mexico

Grocery Stores

Explore loan opportunities designed to help
local grocery stores thrive.

504 Loans Versatile 7(A)
Loans
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Versatile 7(A) Loans

These loans are safe, government backed financing options up to $5 million, ideal for
New Mexico grocery stores looking to buy real estate, inventory, equipment, or to
manage working capital.

SBA 7(a) vs. Conventional Loans: Which is Right for Your Business Acquisition?

SBA 7(a) Loans 1 Conventional Loans
2 Max Loan Amount: . Down Payment: Max Loan Amount: . Down Payment:
$5 million = 10% Can exceed $5 million T=" 20%-40%

Repayment Term: Interest Rates: -
% 10 years (25 years with % Prime + 2.25% to 4.75% % gfg?;n;fsm L O/ :Sn;?igef’lﬁﬁsﬁ’ftﬁnarket based)
real estate) (7.25%-9.75%)
Goodwill Financing: Collateral Focus: Goodwill Financing: &§=? Collateral Focus:
v Yes “>[8l Business cash flow X Rarely DB} Tangible assets
FY, Closing Time: ﬁ Credit Score Required: 7Y Closing Time: ﬁ Credit Score Required:
C} 60-90 days =N 680+ C} 30-45 days =ifad 700+
—) Guarantee Fee: Monthly Payment Example: —) Guarantee Fee: Monthly Payment Example:
~@ 3%-3.5% $9,100 (on $750k at 8%) ~@ None $15,200 (on $750k at 8%)
SBA 7(a) Best For: = Conventional Best For:
@ First-time buyers EEi @ Experienced operators
@ Service-based businesses 2o @ Asset-heavy businesses
@ Limited collateral available A ; i @ Quick closing needed (30 days)
@ Deals under $5 million Key Difference: Monthly payment on 8750k loan is @ Deals over $5 million
| © Need lower monthly payments 40% lower with SBA 7(a) ($9,100 vs $15,200) @ Strong credit & liquidity

(clearlyacquired, 2026)

Versatile 7(A) Loans are...

o Tailored for small businesses and expansion projects to access capital.
o Lower risk for banks which allows for longer repayment terms compared to
traditional loans.

e Terms up to 25 years with lower down payments and competitive interest rates for
startups and established stores.
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504 Loan Breakdown

These loans are long-term fixed rate loans; they are also primarily designed for small
business expansion, and for commercial real estate or machinery to promote
business growth and job promotion.

Borrower
10%

Third Party Lender

50%
SBA 504 Loan
40%

Pros

« Fixed interest rates -

. low down payments Loan Amounts - up to $5 million

. lower risks for third for standard projects and up to $5.5

party lenders million for manufacturing or green

Cons energy projects.

« More borrower fees

 prepayment penalties

« more paperwork and
longer closing timeline

BE BOLD. Shape the Future. §% NEW MEXICO

ollege o ricultural, Consumer — - = R® == < JATHWAYS
et comme: A ARROWHEAD CENTZR® 2] FOOD PATHWAYS




Microloans

These loans are small-scale, government-backed loans, up to $50,000. These loans
were designed to help with startups, nonprofits, and small businesses in
undeserved markets to access capital.

Mlcroloa_ns Ins;ghts 2025 S BA U.S. Small Business
U.S. Small Business Administration Report Administration
2025 Overview Allocation of loans by business type Top 3 industries
4,614 1 14.9%
Retail trade
Total approved loans Startup: 26.7%
1,232 approved loans
$74,536,510 5 17%
Accommodation
Total dollars lent Existing: 73.3% and Food Services
3,382 approved loans
$16,154 3 10%
Average loan size :Launx?vz::;tr?;:fs?ng

(Small Business Administration,2025)

Mircoloans are...

. Utilized for working capital, inventory, or The average mircoloan
equipment purchases. amount Is approximately

- Designed for smaller funding needs and $13.000  (Small Business
growing businesses ' Administration, 2026).

« A great option for first time or independently
owned businesses
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